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INDEPENDENT AUDITOR’S REPORT
To the Shareholder of Alinma Capital Company
(A Saudi Closed Joint Stock Company)

Opinion

We have audited the consolidated financial statements of Alinma Capital Company, a Saudi Closed Joint Stock
Company (the “Company”) and its subsidiary (together the “Group”), which comprise the consolidated statement
of financial position as at 31 December 2025, and the related consolidated statements of profit or loss and other
comprehensive income, changes in equity and cash flows for the year then ended and notes to the consolidated
financial statements, including material accounting policy information.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the
consolidated financial position of the Group as at 31 December 2025, and its consolidated financial performance
and its consolidated cash flows for the year then ended, in accordance with International Financial Reporting
Standards as issued by the International Accounting Standard Board (“IFRS Accounting Standards”) that are
endorsed in the Kingdom of Saudi Arabia and other standards and pronouncements that are endorsed by the Saudi
Organization for Chartered and Professional Accountants (“SOCPA”).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (“ISAs”) as endorsed in the
Kingdom of Saudi Arabia. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Consolidated Financial Statements section of our report. We are independent
of the Group in accordance with the International Code of Ethics for Professional Accountants (including
International Independence Standards) (“the Code”), that is endorsed in the Kingdom of Saudi Arabia that are
relevant to our audit of the consolidated financial statements, and we have fulfilled our other ethical
responsibilities in accordance with that Code. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Other Information

Management is responsible for the other information. The other information comprises the information included
in the Group’s 2025 annual report other than the consolidated financial statements and our auditor’s report
thereon. The Group’s 2025 annual report is expected to be made available to us after the date of this auditor's

report.

Our opinion on the consolidated financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the other information
is materially inconsistent with the consolidated financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated.

When we read the Group’s 2025 annual report, if we conclude that there is a material misstatement therein, we
are required to communicate the matter to those charged with governance.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial Statements
Management is responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with IFRS Accounting Standards that are endorsed in the Kingdom of Saudi Arabia and other standards
and pronouncements that are endorsed by the SOCPA and the provisions of Companies’ Law and the Company’s
Bylaws, and for such internal control as management determines is necessary to enable the preparation of
consolidated financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going

concern basis of accounting unless management either intends to liquidate the Group or to cease operations, or
has no realistic alternative but to do so.

Board of Directors are responsible for overseeing the Group's financial reporting process.

P.O.Box 85453, Riyadh 11691 - Fax +966112694419 - Tel, +966112693516
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INDEPENDENT AUDITOR’S REPORT (continued)
To the Shareholder of Alinma Capital Company
(A Saudi Closed Joint Stock Company)

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs that are endorsed in the Kingdom of Saudi Arabia will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of
these consolidated financial statements,

As part of an audit in accordance with ISAs that are endorsed in the Kingdom of Saudi Arabia, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group’s internal control,

o  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the consolidated financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Group to cease to continue as a
going concern.

e Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements. We
are responsible for the direction, supervision and performance of the group audit. We remain solely
responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit of the Group.

for Alluhaid & Alyahya Chartered Accountants

JoU!J 1

Saleh A. Alyahya ‘
Certified Public Accountant ‘
License number 473 ‘i

Riyadh: 19 Ramadan 1447H
(08 March 2026)

P.O.Box 85453, Riyadh 11691 - Fax +966112694419 - Tel. +966112693516



Alinma Capital Company

(A Saudi Closed Joint Stock Company)

Consolidated statement of financial position

As at 31 December 2025

ASSETS

CURRENT ASSETS
Cash and cash equivalents
Trade and other receivables

Financial assets at fair value through profit or loss (“FVTPL”)

Financial assets at amortised cost
TOTAL CURRENT ASSETS

NON-CURRENT ASSETS
Financial assets at FVTPL

Financial assets at fair value through other comprehensive income

(“FVOCI”)

Financial assets at amortised cost
Investment property

Property, equipment and right-of-use assets
Intangible assets

TOTAL NON-CURRENT ASSETS

TOTAL ASSETS

LIABILITIES AND EQUITY

LIABILITIES

CURRENT LIABILITIES

Trade and other payables

Current portion of lease liabilities

Zakat payable

Amounts due to mutual fund’s unitholders
Contract liabilities

TOTAL CURRENT LIABILITIES

NON-CURRENT LIABILITIES
Employee benefit obligations
Lease liabilities

TOTAL NON-CURRENT LIABILITIES
TOTAL LIABILITIES

EQUITY

Share capital

Retained earnings

Other reserves

Fair value reserve for financial assets at FVOCI
Actuarial valuation reserve

TOTAL EQUITY

TOTAL LIABILITIES AND EQUITY

Notes

o Oy B

——
SV ee W oo

12
14
15

13

16
14

31 Deceinber 31 December
2025 2024
SR’000 SR’000
381,843 426,607
1,938,328 2,040,272
410,192 114,436
68,184 115,223
2,798,547 2,696,538
1,618,627 1,176,376
7,233 7,233
154,225 131,055
23,625 34,100
6,358 5,869
11,078 9,811
1,821,146 1,364,444
4,619,693 4,060,982
82,304 298,389
1,599 1,337
90,167 80,490
4,605 4,535
117 25,637
178,792 410,388
47,226 40,802
1,933 3,019
49,159 43,821
227,951 454,209
500,000 500,000
3,621,909 2,837,584
270,694 270,694
(21) 21)
(840) (1,484)
4,391,742 3,606,773
4,619,693 4,060,982

The attached notes 1 to 27 form an integral part of these consolidated financial statements.




Alinma Capital Company
(A Saudi Closed Joint Stock Company)

Consolidated statement of profit or loss and other comprehensive income

For the year ended 31 December 2025

OPERATING INCOME

Revenue

Special commission income

Income from financial assets at FVTPL

TOTAL INCOME

OPERATING EXPENSES

Salaries and employees’ related expenses
General and administrative expenses
Depreciation and amortisation expense
(Charge for) reversal of expected credit loss

TOTAL OPERATING EXPENSES
OPERATING PROFIT

Finance costs

OPERATING PROFIT BEFORE ZAKAT
Zakat expense

NET PROFIT FOR THE YEAR

OTHER COMPREHENSIVE INCOME

Other comprehensive income that will not be reclassified
subsequently to profit or loss:

Actuarial gain (loss) on re-measurement of employee benefit
obligation

TOTAL COMPREHENSIVE INCOME FOR THE YEAR

Notes

19
20
6

21
10,11

14

15

31 Deceuiber
2025
SR'000

776,047
146,148
168,769
1,090,964
(159,016)
(41,823)
(8,675)
(6,617)
(216,131)
874,833
(341)
874,492
(90,167)

784,325

644

784,969

The attached notes 1 to 27 form an integral part of these consolidated financial statements.

31 December
2024
SR’000

696,874
160,487
109,028
966,389

(143,271)
(36,699)
(7,178)
1,724
(185,424)
780,965
(321)
780,644
(80,490)

700,154

(689)

699,465
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Alinma Capital Company

(A Saudi Closed Joint Stock Company)

Consolidated statement of changes in equity
For the year ended 31 December 2025

Fair value reserve Actuarial
Statutory of financial assets valuation
Share capital reserves Other reserve  Retained earnings at FVOCI reserve Total
SR’000 SR’'000 SR000 SR000 SR’000 SR’000 SR000
Balance as at 31 December 2023 500,000 270,694 - 2,137,430 2D (795) 2,907,308
Comprehensive income:
Net profit for the year - - - 700,154 - - 700,154
Other comprehensive loss for the year - - - - - (689) (689)
Total comprehensive income for the year - - - 700,154 - (689) 699,465
Transfer to other reserve (note 18) - (270,694) 270,694 - - - =
Balance as at 31 December 2024 500,000 - 270,694 2,837,584 2D (1,484) 3,606,773
Comprehensive income:
Net profit for the year - - - 784,325 - - 784,325
Other comprehensive income for the year - - - = & 644 644
Total comprehensive income for the year - - - 784,325 - 644 784,969
Balance as at 31 December 2025 500,000 - 270,694 3,621,909 21 (840) 4,391,742

The attached notes 1 to 27 form an integral part of these consolidated financial statements.




Alinma Capital Company
(A Saudi Closed Joint Stock Company)

Consolidated statement of cash flows
For the year end 31 December 2025

Operating activities
Net profit before zakat

Adjustments to reconcile profit before zakat to net cashflows:
Special commission income
Income from financial assets at FVTPL
Charge for (reversal of) expected credit loss allowance
Employee benefit obligations provision
Depreciation and amortisation
Financial cost

Working capital changes
Decrease (increase) in trade and other receivables
(Decrease) increase in trade and other payables
(Decrease) increase in contract liabilities

Employee benefit obligations paid

Zakat paid

Net cash flows from operating activities

Investing activities

Purchase of financial assets at FVTPL

Purchase of financial assets at amortised cost

Purchase of investment property

Proceeds from sale of financial assets at FVTPL

Proceeds from maturity of financial assets at amortized cost
Dividends received

Special commission income received

Purchase of property and equipment and intangible assets
Disposal proceeds from sale of investment property

Net cash flows used in investing activities

Financing activities

Proceeds from subsidiary’s other unitholders

Payment of lease liabilities

Net cash flows used in financing activities

Net (Decrease) increase in eash and cash equivalents
Cash and cash equivalents at beginning of the year
Cash and cash equivalents at end of the year
Non-cash financial information transactions

Additions to right of use assets and lease liabilities
Remeasurement of employee benefit obligations

Notes

10, 11
14

16
15

10, 11

14

10
16

31 December

31 December

2025 2024
SR'000 SR’000
874,492 780,644
(146,148) (160,487)
(168,769) (109,028)
6,617 (1,724)
7,783 6,834
8,675 7,178
341 321
582,991 523,738
93,258 (455,964)
(216,085) 236,553
(25,520) 116
434,644 304,443
(715) (563)
(80,490) (65,368)
353,439 238,512
(683,229) (494,661)
(127,177) (131,252)
(1,125) (34,100)
81,140 401,394
152,191 50,000
31,329 24,698
148,594 159,350
(5,961) (3,979)
11,600 -
(392,638) (28,550)
70 414
(5,635) (4,218)
(5,565) (3,804)
(44,764) 206,158
426,607 220,449
381,843 426,607
4,470 3,376
644 (689)

The attached notes 1 to 27 form an integral part of these consolidated financial statements.




Alinma Capital Company
(A Saudi Closed Joint Stock Company)

Notes to the consolidated financial statements
31 December 2025

1 INCORPORATION AND ACTIVITIES

Alinma Capital Company (the "Company") is a Saudi Closed Joint Stock Company established pursuant to
ministerial resolution number 183 dated 7 Jumada Al-Thani 1430H (corresponding to 31 May 2009) and registered
in Riyadh, Kingdom of Saudi Arabia under commercial registration number 1010269764 dated 23 Jumada Al-
Thani 1430H (corresponding to 16 June 2009). The Company is a wholly owned subsidiary of Alinma Bank (the
“Bank)”, a Saudi Joint Stock Company, which is also the ultimate parent of the Company.

The Company is licensed to deal as principal, agent, managing, arranging, advising and custody by the Capital
Market Authority ("CMA") under license number 09134-37 dated 23 Rabi Thani 1430H (corresponding to 19 April
2009). The Company commenced providing investment services pursuant to commencement letter issued by CMA
dated 2 Safar 143 1H (corresponding to 17 January 2010).

The Company’s registered office is Al-Anoud Tower, Building 2, King Fahad Road, P.O. Box 66333, Riyadh
11576, Kingdom of Saudi Arabia.

These consolidated financial statements include the financial statements of the Company and its following
subsidiary, as at 31 December 2025 (hereinafter collectively referred to as “Group”).

Alinma Private Equity Opportunities Fund

The Company has established Alinma Private Equity Opportunities Fund (the “Fund”), on 4 July 2023, as a closed-
ended investment fund and holds 72.92% in Fund’s units where the Company exercises its control, The Fund’s
objective is to achieve capital growth through direct investment in private or non-private equities, directly by
investing in investment funds that have the same investment objective as the Fund, whether inside or outside of
Kingdom of Saudi Arabia.

2 ACCOUNTING POLICIES

2.1 BASIS OF PREPARATION

The consolidated financial statements of the Group have been prepared in accordance with International Financial
Reporting Standards as issued by the International Accounting Standards Board that are endorsed in the Kingdom
of Saudi Arabia (“KSA”) and other standards and pronouncements endorsed by Saudi Organization for Chartered
and Professional Accountants (“SOCPA”), collectively hereafter referred to as “IFRS as endorsed in KSA”,

The consolidated financial statements have been prepared under the historical cost convention on the accrual basis
of accounting, except for financial assets measured at FVTPL, financial assets measured at FVOCI are measured
at fair value and employee benefit obligations which are recognised at the present value of future obligation using
the projected unit credit method.

The consolidated financial statements are presented in Saudi Riyals (“SR”), which is the Group’s functional
currency. All financial information has been rounded off to the nearest thousands, unless otherwise indicated.

2.2 BASIS OF CONSOLIDATION

The consolidated financial statements comprise the financial statements of the Company and its subsidiary as at
31 December 2025. Control is achieved when the Group is exposed, or has rights, to variable returns from its
involvement with the investee and has the ability to affect those returns through its power over the investee.

Specifically, the Group controls an investee if, and only if, the Group has:
e  Power over the investee (i.e., existing rights that give it the current ability to direct the relevant activities
of the investee)
e  Exposure, or rights, to variable returns from its involvement with the investee
e  The ability to use its power over the investee to affect its returns

Generally, there is a presumption that a majority of voting rights results in control. To support this presumption
and when the Group has less than a majority of the voting or similar rights of an investee, the Group considers all
relevant facts and circumstances in assessing whether it has power over an investee, including:

e  The contractual arrangement(s) with the other vote holders of the investee

e  Rights arising from other contractual arrangements

e The Group’s voting rights and potential voting rights




Alinma Capital Company
(A Saudi Closed Joint Stock Company)

Notes to the consolidated financial statements (continued)
31 December 2025

2 ACCOUNTING POLICIES (continued)

2.2 BASIS OF CONSOLIDATION (continued)

The Group re-assesses whether or not it controls an investee if facts and circumstances indicate that there are
changes to one or more of the three elements of control. Consolidation of a subsidiary begins when the Group
obtains control over the subsidiary and ceases when the Group loses control of the subsidiary. Assets, liabilities,
income and expenses of a subsidiary acquired or disposed of during the year are included in the consolidated
financial statements from the date the Group gains control until the date the Group ceases to control the subsidiary.

Profit or loss and each component of OCI are attributed to the equity holders of the parent of the Group and to the
non-controlling interests, even if this results in the non-controlling interests having a deficit balance. When
necessary, adjustments are made to the financial statements of a subsidiary to bring their accounting policies in line
with the Group’s accounting policies. All intra-group assets and liabilities, equity, income, expenses and cash flows
relating to transactions between members of the Group are eliminated in full on consolidation.

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an equity
transaction.

If the Group loses control over a subsidiary, it derecognises the related assets (including goodwill), liabilities, non-
controlling interest and other components of equity, while any resultant gain or loss is recognised in profit or loss.
Any investment retained is recognised at fair value.

The subsidiary’s unitholders obligation represent the interest of other non-controlling unitholders in subsidiary
fund and are classified as current liabilities. Changes in subsidiary’s other non-controlling unitholders obligations
are recorded in consolidated statement of profit or loss.

2.3 MATERIAL ACCOUNTING POLICY INFORMATION
The following are the material accounting policy applied by the Group in preparing its consolidated financial
statements:

2.3.1  Business combinations

Business combinations are accounted for using the acquisition method. The cost of an acquisition is measured as
the aggregate of the consideration transferred, which is measured at acquisition date fair value, and the amount of
any non-controlling interests in the acquiree. For each business combination, the Group elects whether to measure
the non-controlling interests in the acquiree at fair value or at the proportionate share of the acquiree’s identifiable
net assets. Acquisition-related costs are expensed as incurred and included in administrative expenses.

The Group determines that it has acquired a business when the acquired set of activities and assets include an input
and a substantive process that together significantly contribute to the ability to create outputs. The acquired process
is considered substantive if it is critical to the ability to continue producing outputs, and the inputs acquired include
an organised workforce with the necessary skills, knowledge, or experience to perform that process or it
significantly contributes to the ability to continue producing outputs and is considered unique or scarce or cannot
be replaced without significant cost, effort, or delay in the ability to continue producing outputs.

When the Group acquires a business, it assesses the financial assets and liabilities assumed for appropriate
classification and designation in accordance with the contractual terms, economic circumstances and pertinent
conditions as at the acquisition date. This includes the separation of embedded derivatives in host contracts by the

acquiree.

Any contingent consideration to be transferred by the acquirer will be recognised at fair value at the acquisition
date. Contingent consideration classified as equity is not remeasured and its subsequent settlement is accounted for
within equity. Contingent consideration classified as an asset or liability that is a financial instrument and within
the scope of IFRS 9 Financial Instruments, is measured at fair value with the changes in fair value recognised in
the statement of profit or loss in accordance with IFRS 9. Other contingent consideration that is not within the
scope of IFRS 9 is measured at fair value at each reporting date with changes in fair value recognised in profit or
loss.




Alinma Capital Company
(A Saudi Closed Joint Stock Company)

Notes to the consolidated financial statements (continued)
31 December 2025

2 ACCOUNTING POLICIES (continued)
23 MATERIAL ACCOUNTING POLICY INFORMATION (continued)

2.3.2  Current versus non-current classification
The Group presents assets and liabilities in the consolidated statement of financial position based on current/non-
current classification. An asset is current when it is:

e Expected to be realised or intended to sold or consumed in the normal operating cycle

o  Held primarily for the purpose of trading

e  Expected to be realised within twelve months after the reporting period, or

e  Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least

twelve months after the reporting period

All other assets are classified as non-current.

A liability is current when:
o [t is expected to be settled in the normal operating cycle
o Itis held primarily for the purpose of trading
e Tt is due to be settled within twelve months after the reporting period, or
e There is no unconditional right to defer the settlement of the liability for at least twelve months after the

reporting period
All other liabilities are classified as non-current.

2.3.3  Cash and cash equivalents
Cash and cash equivalents in the consolidated statement of financial position comprise cash in hand, cash with
banks and short-term deposits with an original maturity of less than three months, which are subject to an

insignificant risk of changes in value.

2.3.4  Trade and other receivables

Trade and other receivables are initially recorded at fair value plus transaction costs. The fair value on acquisition
is normally the transaction price. Subsequent to initial recognition these assets are measured at amortized cost using
the effective interest method, less any impairment.

2.3.5  Portfolio financing receivables
Portfolio financing mainly include Shariah compliant products in the form of Murabaha agreements which are
stated at amortized cost less allowance for expected credit losses.

Portfolio financing receivables are initially recognized when underlying asset is transferred to customers. They are
derecognized when customers repay their obligations. The Group in the ordinary course of business holds shares
as collateral to mitigate credit risk on such receivables.

2.3.6  Financial instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or

equity instrument of another entity.

i Recognition, classification and presentation

Trade dafe accounting

All regular way purchases and sales of financial assets are initially recognized and derecognized on the trade date
(i.e., the date of on which the Group becomes a party to the contractual provision of the instrument). Regular way
purchases or sales of the financial instruments require delivery of those assets within the time frame generally

established by regulation or convention in the market-place.

All other financial assets and liabilities are also initially recognized on the trade date at which the Group becomes
a party to the contractual provision in the market-place.

Financial assets are derecognized when the contractual rights to the cash flows from the financial asset expire, or
when the financial asset and substantially all the risks and rewards are transferred.

A financial liability is derecognized when it is extinguished, discharged, cancelled or expires.




Alinma Capital Company
(A Saudi Closed Joint Stock Company)

Notes to the consolidated financial statements (continued)
31 December 2025

2 ACCOUNTING POLICIES (continued)
2.3 MATERIAL ACCOUNTING POLICY INFORMATION (continued)

2.3.6  Financial instruments (contined)

ii. Financial assets

Classification and initial measurement of financial assets
The Group determines the classification of its financial assets at initial recognition. The Group classifies its
financial assets in the following categories:

a) Amortised cost;

b) FVOCI — debt instrument

c) FVOCI — equity instruments

d) FVTPL

The classification of financial assets is based on the business model in which a financial asset is managed and its
contractual cash flow characteristics.

A financial asset is measured at amortized cost if it meets both of the following conditions and is nof designated as
at FVTPL on initial recognition:

e Itis held within a business model whose objective is to hold assets to collect contractual cash flows; and
e [ts contractual terms give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

A financial asset is measured at FVOCI if it meets both of the following conditions and is not designated as at
FVTPL on initial recognition:

o Itis held within a business model whose objective is achieved by both collecting contractual cash flows and
selling financial assets; and

o Its contractual terms give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

On initial recognition of an equity investment that is not held for trading, the Group may irrevocably elect to present
subsequent changes in the investment’s fair value in OCI. This election is made on an investment-by investment

basis.

Measuremeit
Financial assets are measured initially at fair value plus transaction costs that are directly attributable to the

acquisition or disposal of financial assets or, where appropriate, deducted from them (Except for financial assets
and liabilities measured at fair value where transaction costs directly attributable to the acquisition of financial
assets or liabilities are recognized immediately in the consolidated statement of profit or loss as incurred).

The subsequent measurement of the non-derivative financial assets depends on their classification as follows:

a) Financial assets measured at amortised cost

Assets that are held for collection of contractual cash flows where those cash flows represent solely payments of
principal and interest are measured at amortised cost using the effective interest rate (“EIR”™) method. Interest
income from these financial assets is included in finance income.

The Group’s financial assets at amortised cost includes cash and cash equivalents, trade and other receivables and
financial assets at amortised cost.

b)  Financial assets carried at fair value through profit or loss
The financial assets measured at fair value through profit or loss (“FVTPL”) are re-measured to fair value at each
financial reporting date. The Group’s financial assets at FVTPL includes investments in equity and debt

instruments.

¢) Financial assets measured at fair value through other comprehensive income
Financial assets measured at fair value through other comprehensive income (“FVOCI”) are re-measured to fair
value at each financial reporting date. The Group’s financial assets at FVOCI includes investments in equity and

debt instruments.
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Alinma Capital Company
(A Saudi Closed Joint Stock Company)

Notes to the consolidated financial statements (continued)
31 December 2025

2 ACCOUNTING POLICIES (continued)
2.3 MATERIAL ACCOUNTING POLICY INFORMATION (contined)

2.3.6  Financial instrumests (contined)
ii Financial assets (continued)

When the debt financial asset is derecognized (classified as FVOCT), the accumulated fair value adjustments that
are recognised in OCI is reclassified to profit or loss. However, there is no subsequent reclassification of fair value
gains and losses to profit or loss in case of equity instruments.

The recognition and presentation of gains and losses for each measurement category are as follows:

Measurement category Recognition and presentation of gains and losses
Amortised cost The following items are recognized in profit or loss:
e Special commission income using the effective interest method;
o  expected credit losses and reversals; and
o foreign exchange gains and losses.
When the financial asset is derecognized, the gain or loss is recognized
in profit or loss.
FVOCI — debt instrument Gains and losses are recognized in OCI, except for the following items,
which are recognized in statement of profit or loss in the same manner
as for financial assets measured at amortised cost:
e  Special commission income using the effective interest method;
e expected credit losses and loss reversals; and
e foreign exchange gains and losses.
FVOCI — equity investments Gains and losses are recognized in OCI. Dividends are recognized in
profit or loss unless they clearly represent a repayment of part of the
cost of the investment. The amounts recognized in OCI are not
reclassified to profit or loss under any circumstances.
FVTPL Gains and losses, both on subsequent measurement and derecognition,
are recognized in profit or loss.

Impairment of financial assets
The Group applies expected credit loss (“ECL”) model for measurement and recognition of impairment loss on the
financial assets and credit risk exposure that are debt instruments and are measured at amortized cost or financial

assets held at FVOCI.

When determining whether the credit risk of a financial asset has increased significantly since initial recognition
and when estimating ECLs, the Group considers reasonable and supportable information that is relevant and
available without undue cost or effort. This includes both quantitative and qualitative information and analysis,
based on the Group’s historical experience and informed credit assessment and including forward-looking
information.

The Group considers a financial asset to be in default (the financial asset that is overdue for 90 days or more is
considered default) when the borrower is unlikely to pay its credit obligations to the Group in full, without recourse
by the Group to actions such as realizing security (if any is held).

The Group considers a debt security to have low credit risk when its credit risk rating is equivalent to the globally
understood definition of ‘investment grade’. The maximum year considered when estimating ECLs is the maximum
contractual year over which the Group is exposed to credit risk.

For debt instrument financial assets at FVOCI and amortised cost, the Group recognizes 12-month expected credit
losses. As most of these instruments have a sound credit rating, the likelihood of default is deemed to be small.
However, at each reporting date the Group assesses whether there has been a significant increase in the credit risk
of the instrument.

In assessing these risks, the Group relies on readily available information such as the credit ratings issued by the
major credit rating agencies for the respective asset. The Group only holds simple financial instruments for which
specific credit ratings are usually available. In the unlikely event that there is no or only little information on factors
influencing the ratings of the asset available, the Group would aggregate similar instruments into a portfolio to
assess on this basis whether there has been a significant increase in credit risk.

Credit loss allowances for financial assets measured at amortized cost are deducted from the gross carrying amount
of the assets.

11



Alinma Capital Company
(A Saudi Closed Joint Stock Company)

Notes to the consolidated financial statements (continued)
31 December 2025

2 ACCOUNTING POLICIES (continued)
2.3 MATERIAL ACCOUNTING POLICY INFORMATION (continued)

2.3.6  Financial instruments (continued)
ii Financial assets (continued)

Special commission income

For financial instruments measured at amortized cost and debt instrument classified as FVOCI, special commission
income is recognized using the effective interest rate (EIR), which is the rate that discounts the estimated future
cash receipts through the expected life of the financial instrument or a shorter year, where appropriate, to the net
carrying amount of the financial asset,

When a financial asset becomes credit-impaired and is therefore regarded as ‘Stage 3°, the Group calculates special
commission income by applying the EIR to the net amortised cost of the financial asset. If the financial asset cures
and is no longer credit-impaired, the Group reverts to calculating interest income on a gross basis

iii, Financial liabilities

Classification and initial measurement of financial liabilities
The Group determines the classification of its financial liabilities at initial recognition. The financial liabilities are

measured at amortized cost.

Measurement

All financial iabilities are recognized initially at fair value. Financial liabilities accounted at amortized cost are
accounted at the fair value determined based on the effective interest rate method (EIR) after considering the
directly attributable transaction costs.

The Group classifies all financial liabilities as subsequently measured at amortized cost.

The effective interest rate (“EIR”) method calculates the amortized cost of a debt instrument by allocating interest
charge over the relevant effective interest rate year. The effective interest rate is the rate that exactly discounts
estimated future cash outflow (including all fees and points paid or received that form an integral part of the
effective interest rate, transaction costs and other premiums or discounts) through the expected life of the debt
instrument, or, where appropriate, a shorter year, to the net carrying amount on initial recognition.

The Group’s financial liabilities include trade and other payables and contract liabilities. The Group measures
financial liabilities at amortized cost.

iv. Offsetting of financial instruments

Financial assets and liabilities are offset and the net amount reported in the consolidated statement of financial
position when there is a legally enforceable right to offset the recognized amounts and there is an intention to settle
on a net basis or realize the asset and settle the liability simultaneously. The legally enforceable right must not be
contingent on future events and must be enforceable in the normal course of business and in the event of default,
insolvency or bankruptcy of the Group or the counterparty.

2.3.7  Fair value measureinent
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption that
the transaction to sell the asset or transfer the liability takes place either:

o In the principal market for the asset or liability, or

e In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Group.
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Notes to the consolidated financi al stat emen
31 December 2025

21 GENERAL AND ADMI NI STRATI VE EXPENSES

31 Dec 31 December
2025 2024
SR'" 00O SR6000O0
I nformation technology n 26, 248 23,
Board re(not € 3,180 2,4
Profess 2,849 1,3
Adverti 1,543 2,1
Ot her ex 8,003 7,3
bbbbbbbbbbbbbbbbbbb
41,823 36,
SESESASECECSESRSASES ISECECRSRSRSRCRCRS)
(i) Other expenses majorly includes subscription fees

22 ASSETS HELD UNDER FI DUCI ARY CAPACITY

22.1 Assets under management

These represent the mutual fundsé assets and invest me
amounts to SR 104,607 million (31 December 2024: SR ¢
policy and nature of arrangement, such balances are n
22.2 Clients6 cash accounts

Pursuant to the CMAG6s Capital Mar ket I nstitutions (fAC
Company holds Clientsé money in omnibus accounts at a
activities.

The Company is holding clientséd cash accounts, which
million). Consi stent with the CMA Regul ations, Gr oup
balances are not included in the Groupébés consolidated

23 FAI'R VALUES OF FI NANCI AL I NSTRUMENTS

Financi al Asset s

Financi al assets consi st of cash and cash equival ent

financi al assets at amortised cost, and trade and ot

payables and contract |iabilities.

The following table shows the fair values of financi a

Levi Levi Levi Tot

As at 31 De SR6000 SRO60O00O0O SRO6000 SR60O0O0

Financi al asse 391,358387,601,249,8@&0028, 819

Financi al asse - 7,233 - 7,233

Financi al assets 29,666 190,566 2,177 222,409
bbbbbbbbbbbbbbbbbbbbbibhtbhbbbbbbbbb

Tot 421, 02485, 1, 25: 2,258,461
SESESESESESESES RS ES ESRSECRCRSSSSSSASASESRSAS RS IO RS RS RS RS RS RS RSRS)

Level l1Level 2 Level 3Tot al

As at 31 D SR6000 SRO6000 SRO6O0O00O0 SRO6O0O0O

Financi al asse 281, 73, 936, 1, 29(

Financi al asse - 7, ¢ 2 7, 2

Financi al assets 113, 33, 100, 246,
bbbbbbbtbEbbbbbbbbbbbbbibhtbhbbbbbbbbb

Tot al 394, 113, 1, 03¢ 1, 54:

SESECECESECECRS RS RS RECRSECECRSS 5SS oSRCRCACECRCRS TS RCRCRSRCRCRSRCRS
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